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1.0 PURPOSE AND BACKGROUND:     
 
1.1 The Localism Act 2011 introduced the “Community Right to Bid” for Assets of Community 

Value.  This report sets out the implications for the District Council. 
 
2.0 DECISIONS SOUGHT:    
 
2.1 To recommend to Council that functions relating to Assets of Community Value be 

delegated to the Director of Customer Services.  
 
3.0 ASSETS OF COMMUNITY VALUE:  
 
3.1 The provisions of the Localism Act 2011 relating to Assets of Community Value came into 

effect on 21 September 2012.  The provisions introduce the right for certain local groups to 
nominate buildings or land for listing by the Local Authority as an Asset of Community 
Value.  Once on a list there are restrictions on the disposal of the asset which in certain 
circumstances will allow a community group to bid for the asset.  A summary of the 
provisions is set out in the Annex to this report, which is an extract from Government 
guidance.  

 
4.0 OBLIGATIONS ON THE COUNCIL:   
 
4.1 The Council is required to maintain a List of Assets of Community Value.  It is required to 

receive nominations from community groups and in certain circumstances add an asset to 
the list.  Although there is some judgement to be made the Act is quite specific about what 
constitutes an Asset of Community Value.  There is no scope for the Council to specify 
assets which will be covered or have a policy on this subject.   

 
4.2 The Council has to make a determination on nominations within eight weeks.  If property is 

listed the owner may ask for a review of the decision.  The Regulations require that this is 
carried out by a senior officer within the council.  There is a further right of appeal to an 
independent Tribunal.   

 
4.3 If an asset is listed and the owner intends to dispose of it there are proposals for a 

moratorium on the sale which will allow a community group to bid for it.  There is no 
obligation on the owner to sell to the community group.  There are various obligations on 
the Council in terms of notifying various parties throughout the process.   

 



4.4 The legislation provides for compensation to be paid by the Council where a landowner has 
suffered loss as a result of the operation of the system.  There are provisions for review of 
compensation decisions and appeal to an independent Tribunal.   

 
4.5 It is recommended that all functions relating to Assets of Community Value be delegated to 

the Director of Customer Services.   
 
5.0 FINANCIAL ISSUES AND EFFICIENCIES:  
 
5.1 The Council is expected to administer all aspects of the new system.  It is believed that this 

can be achieved within existing staffing resources. 
 
5.2 The Council is expected to pay compensation in certain circumstances.  It is not known how 

many successful claims there might be and the extent of any financial liability for the 
Council.  The Government envisages that the liability will be small.  It intends to reimburse 
Local Authorities where the annual cost of compensation exceeds £20k for the first three 
years of the scheme.  Local Authorities are expected to fund any compensation up to £20k 
in any year.   

 
6.0 CONCLUSIONS:  
 
6.1 The new Assets of Community Value provisions introduce a new function for the District 

Council.  Almost all of the elements are set out in the legislation and there is little discretion.  
 
6.2 The Council needs to create an administrative framework and Officers have begun to put 

this in place.  
 
6.3 It is appropriate that the process be administered by Officers to meet the timescales and 

review provisions imposed by legislation.   
 
6.4 There will be some resource implications, but these can be absorbed. 
 
7.0 RECOMMENDATION:  
 
7.1 That Council be recommended to delegate all Assets of Community Value functions to the 

Director of Customer Services.   
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